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FA3002-23-D-0003_MS-110 AFSAT Program Flowdowns_05-24-2023 

U.S. GOVERNMENT CLAUSES 

Prime Contract Number: FA3002-23-D-0003 
Date of Creation: 05-24-2023 

 
The following customer contract requirements apply to any Purchase Order referencing the 
above U.S. Government prime contract number and are hereby incorporated into the 
Purchase Order by full text or by reference with the same force and effect as if they were 
given in full text. The terms and conditions of the versions of the “Flowdown of U.S. 
Government Contract Clauses Under U.S. Government Contracts” and “Flowdown Updates” 
documents in effect on the date of the particular Order shall also apply. These documents are 
made available at the RTX Supplier Site. The full text of FAR/DFARS clauses may be accessed 
at https://www.acquisition.gov/. 
In all provisions and clauses listed herein, terms shall be revised to suitably identify the party to 
establish Supplier’s obligations to Buyer and to the Government, and to enable Buyer to meet its 
obligations under the prime contract. Without limiting the generality of the foregoing, and except 
where further clarified or modified below, the term “Government” and equivalent phrases shall mean 
“Buyer”, the term “Contracting Officer” shall mean “Buyer’s Purchasing Representative", the term 
“Contractor” or “Offeror” shall mean “Supplier”, “Subcontractor” shall mean “Supplier’s 
Subcontractor” under this Purchase Order, and the term “Contract” shall mean this “Purchase Order”. 
For the avoidance of doubt, the words “Government” and “Contracting Officer” do not change: (1) 
when a right, act, authorization or obligation can be granted or performed only by the Government 
or the prime contract Contracting Officer or duly authorized representative, such as in FAR 52.227- 
1 and FAR 52.227- 2 or (2) when title to property is to be transferred directly to the Government. 
Supplier shall incorporate into each lower tier contract issued in support of this Purchase Order all 
applicable FAR and DFARS provisions and clauses in accordance with the flow down requirements 
specified in such clauses. Nothing in this Purchase Order grants Supplier a direct right of action 
against the Government. If any of the following FAR or DFARS clauses do not apply to this Purchase 
Order, such clauses are considered to be self-deleting. 
Buyer or Buyer Affiliates reserve the right to add or update any FAR or DFAR clause or special 
contract provision based on customer contract directives. 
Capitalized words used herein and not otherwise defined shall have the meanings ascribed to them 
in the Terms and Conditions. 

The requirements below are in accordance with the U.S. Government prime contract and are not 
modified by Buyer for each individual Supplier. Supplier will remain at all times responsible for 
providing to any government agency, Buyer, or Buyer’s customer, evidence of compliance with the 
requirements herein or that such requirements are not applicable to the extent satisfactory to the 
requesting party. 

 
 
 
 
 
 
 
 
  
 

http://www.acquisition.gov/
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CLAUSES INCORPORATED BY REFERENCE: 

FAR CLAUSES 

Clause Reference 
52.202-1 Definitions (Jun 2020) 
52.203-5 Covenant Against Contingent Fees (May 2014) 
52.203-6 Restrictions on Subcontractor Sales to the Government (Jun 2020) 
52.203-7 Anti-Kickback Procedures (Jun 2020) 
52.203-8 Cancellation, Rescission, and Recovery of Funds for Illegal or Improper Activity (May 

2014) 
52.203-10 Price or Fee Adjustment for Illegal or Improper Activity (May 2014) 
52.203-12 Limitation on Payments to Influence Certain Federal Transactions (Jun 2020) 
52.203-13 Contractor Code of Business Ethics and Conduct (Jun 2020) 
52.203-17 Contractor Employee Whistleblower Rights and Requirement to Inform Employees of 

Whistleblower Rights (Jun 2020) 
52.203-19 Prohibition on Requiring Certain Internal Confidentiality Agreements or Statements (Jan 

2017) 
52.204-2 Security Requirements (Aug 1996) 
52.204-4 Printed or Copied Double-Sided on Postconsumer Fiber Content Paper (May 2011) 
52.204-10 Executive Compensation (Jun 2020) 
52.204-13 System for Award Management Maintenance (Oct 2018) 
52.204-18 Commercial and Government Entity Code Maintenance (Aug 2020) 
52.204-23 Prohibition on Contracting for Hardware, Software, and Services Developed or Provided 

by Kaspersky Lab and Other Covered Entities (Jul 2018) 
52.209-6 Protecting the Government's Interest when Subcontracting with Contractors Debarred, 

Suspended, or Proposed for Debarment (Jun 2020) 
52.209-9 Updates of Publicly Available Information Regarding Responsibility Matters (Oct 2018) 
52.215-8  Order of Precedence-Uniform Contract Format (Oct 1997) 

52.215-10 Subcontractor Cost or Pricing Data (Aug 2011) 
52.215-11 Price Reduction for Defective Certified Cost or Pricing Data-Modifications (Jun 2020) 
52.215-13 Subcontractor Cost or Pricing Data-Modifications (Jun 2020) 
52.215-14 Integrity of Unit (Jun 2020) 
52.215-15 Pension Adjustments and Asset Reversions (Oct 2010) 
52.215-18 Reversion or Adjustment of Plans for Postretirement Benefits (PRB) Other Than 

Pensions (Jul 2005) 
52.215-19 Notification of Ownership Changes (Oct 1997) 
52.215-21 Requirements for Certified Cost or Pricing Data and Data Other Than Certified Cost or 

Pricing Data-Modifications (Jun 2020) 
52.215-23 Limitations on Pass-Through Charges (Jun 2020) 
52.215-23 Limitations on Pass-Through Charges. - (Alternate I) (Jun 2020) 
52.216-8 Fixed Fee. (Jun 2011) 
52.222-3 Convict Labor (Jun 2003) 

52.222-29 Notification of Visa Denial (Apr 2015) 
52.222-37 Employment Reports on Special Disabled Veterans, Veterans of the Vietnam Era, 

and Other Eligible Veterans (Jun 2020) 
52.222-40 Notification of Employee Rights Under the National Labor Relations Act (Dec 2010) 
52.222-50 Combating Trafficking in Persons (Oct 2020) 
52.222-54 Employment Eligibility Verification (Oct 2015) 
52.223-18 Encouraging Contractor Policies to Ban Text Messaging While Driving (Jun 2020) 
52.224-1 Privacy Act Notification (Apr 1984) 
52.224-2 Privacy Act (Apr 1984) 
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Clause Reference 
52.225-13 Restrictions on Certain Foreign Purchases (Jun 2008) 
52.227-1 Authorization and Consent (Jun 2020) 
52.227-2 Notice and Assistance Regarding Patent and Copyright Infringements (Jun 2020) 

52.227-14 Rights in Data-General (May 2014) 
52.228-3 Workers' Compensation Insurance (Defense Base Act) (Jul 2014) 
52.228-4 Workers' Compensation and War-Hazard Insurance Overseas (Apr 1984) 
52.228-7 Insurance-Liability to Third Persons (Mar 1996) 
52.229-3 Federal, State, and Local Taxes (Feb 2013) 
52.229-6 Taxes-Foreign Fixed-Price Contracts (Feb 2013) 
52.230-6 Administration of Cost Accounting Standards (Jun 2010) 
52.232-1 Payments (Apr 1984) 
52.232-8 Discounts for Prompt Payment (Feb 2002) (Feb 2023) 
52.232-11 Extras (Apr 1984) 
52.232-17 Interest (May 2014) 
52.232-23 Assignment of Claims (May 2014) 
52.232-25 Prompt Payment (Jan 2017) 
52.232-25 Prompt Payment - (Alt I_ (Jan 2017) 
52.232-33 Payment by Electronic Funds Transfer-System for Award Management (Oct 2018) 
52.232-39 Unenforceability of Unauthorized Obligations (Jun 2013) 
52.232-40 Providing Accelerated Payments to Small Business Subcontractors (Dec 2013) 
52.233-1 Disputes (May 2014) 
52.233-3 Protest after Award (Aug 1996) 
52.233-3 Protest after Award (Alt I) (Aug 1996) 
52.233-4 Applicable Law for Breach of Contract Claim (Oct 2004) 
52.239-1 Privacy or Security Safeguards (Aug 1996) 
52.242-3 Penalties for Unallowable Costs (May 2014) 

52.242-13 Bankruptcy (Jul 1995) 
52.243-1 Changes-Fixed-Price – (Alternate I) (Aug 1987) 
52.243-2 Changes-Cost-Reimbursement – (Alternate I) (Aug 1987) 
52.244-5 Competition in Subcontracting (Dec 1996) 
52.244-6 Subcontracts for Commercial Items (Aug 2020) 

52.246-25 Limitation of Liability-Services (Feb 1997) 
52.247-34 Destination (Apr 2012) 
52.249-2 Termination For Convenience of the Government (Fixed-Price) (Apr 2012) 
52.249-6 Termination (Cost-Reimbursement) (May 2004) 
52.249-8 Default (Fixed-Price Supply and Service) (Apr 1984) 

52.249-14 Excusable Delays (Apr 1984) 
 

DFARS CLAUSES 
 

Clause Reference 
252.203-7000 Requirements Relating to Compensation of Former DoD Officials (Sep 2011) 
252.203-7001 Prohibition on Persons Convicted of Fraud or Other Defense-Contract- 

Related Felonies (Dec 2008) 
252.203-7002 Requirement to Inform Employees of Whistleblower Rights (Sep 2013) 
252.203-7003 Agency Office of the Inspector General. As prescribed in 203.1004(a), use the 

following clause:  
(Aug 2019) 

252.204-7000 Disclosure of Information (Oct 2016) 
252.704-7003 Control of Government Personnel Work Product. (Apr 1992) 
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Clause Reference 
252.204-7006 Billing Instructions (Oct 2005) 
252.204-7012 Safeguarding of Unclassified Controlled Technical Information (Dec 2019) 
252.204-7015 Disclosure of Information to Litigation Support Contractors (May 2016) 
252.205-7000 Provision of Information to Cooperative Agreement Holders (Dec 1991) 
252.209-7004 Subcontracting with Firms that are Owned or Controlled by the Government of a 

Country that is a State Sponsor of Terrorism (May 2019) 
252.215-7002 Cost Estimating System Requirements (Dec 2012) 
252.223-7004 Drug-Free Work Force (Jun 1997) 
252.225-7041 Correspondence in English (Jun 2013) 
252.225-7048 Export-Controlled Items. (Jun 2013) 
252.227-7016 Rights in Bid or Proposal Information (Jan 2011) 
252.228-7000 Reimbursement for War-Hazard Losses (Dec 1991) 
252.228-7005 Mishap Reporting and Investigation Involving Aircraft, Missiles, and Space Launch 

Vehicles (Nov 2019) 
252.232-7003 Electronic Submission of Payment Request and Receiving Reports (Dec 2018) 
252.232-7006 Wide Area WorkFlow Payment Instructions (Dec 2018) 
252.232-7010 Levies on Contract Payments (Dec 2006) 
252.242-7005 Contractor Business Systems (Feb 2012) 
252.242-7006 Accounting System Administration (Feb 2012) 
252.243-7001 Pricing of Contract Modifications (Dec 1991) 
252.243-7002 Requests for Equitable Adjustment (Dec 2012) 
252.245-7002 Reporting Loss of Government Property (Dec 2017) 
252.245-7003 Contractor Property Management System Administration (Apr 2012) 
252.246-7003 Notification of Potential Safety Issues (Jun 2013) 
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FAR CLAUSES INCORPORATED BY FULL TEXT 
 
52.204-19 Incorporation by Reference of Representations and Certifications. Dec 2014 
 

As prescribed in 4.1202(b), insert the following clause. 
 

INCORPORATION BY REFERENCE OF REPRESENTATIONS AND CERTIFICATIONS (DEC 2014) 
 
The Contractor’s representations and certifications, including those completed electronically via the System for 
Award Management (SAM), are incorporated by reference into the contract. 
 

(End of clause) 
 
52.204-21 Basic Safeguarding of Covered Contractor Information Systems. Jun 2016 

 
As prescribed in 4.1903 , insert the following clause: 
 
BASIC SAFEGUARDING OF COVERED CONTRACTOR INFORMATION SYSTEMS (JUN 2016) 
  

(a) Definitions. As used in this clause– 
 

   Covered contractor information system means an information system that is owned or operated 
by a contractor that processes, stores, or transmits Federal contract information. 

 
   Federal contract information means information, not intended for public release, that is provided 
by or generated for the Government under a contract to develop or deliver a product or service to the Government, 
but not including information provided by the Government to the public (such as on public websites) or simple 
transactional information, such as necessary to process payments. 

 
  Information means any communication or representation of knowledge such as facts, data, or 
opinions, in any medium or form, including textual, numerical, graphic, cartographic, narrative, or audiovisual 
(Committee on National Security Systems Instruction (CNSSI) 4009). 

 
  Information system means a discrete set of information resources organized for the collection, 
processing, maintenance, use, sharing, dissemination, or disposition of information (44 U.S.C. 3502). 

 
  Safeguarding means measures or controls that are prescribed to protect information systems. 

 
(b) Safeguarding requirements and procedures. 

 
(1) The Contractor shall apply the following basic safeguarding requirements and procedures to 

protect covered contractor information systems. Requirements and procedures for basic 
safeguarding of covered contractor information systems shall include, at a minimum, the 
following security controls: 
 
(i) Limit information system access to authorized users, processes acting on behalf of 

authorized users, or devices (including other information systems). 
 

(ii) Limit information system access to the types of transactions and functions that 
authorized users are permitted to execute. 

 
(iii) Verify and control/limit connections to and use of external information systems.  

 
(iv) Control information posted or processed on publicly accessible information systems.  

 
(v) Identify information system users, processes acting on behalf of users, or devices.  
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(vi) Authenticate (or verify) the identities of those users, processes, or devices, as a 

prerequisite to allowing access to organizational information systems.  

 
(vii) Sanitize or destroy information system media containing Federal Contract Information 

before disposal or release for reuse.  

 
(viii) (Limit physical access to organizational information systems, equipment, and the 

respective operating environments to authorized individuals.  

 
(ix) Escort visitors and monitor visitor activity; maintain audit logs of physical access; and 

control and manage physical access devices.  

 
(x) Monitor, control, and protect organizational communications (i.e., information 

transmitted or received by organizational information systems) at the external 
boundaries and key internal boundaries of the information systems.  

 
(xi) Implement subnetworks for publicly accessible system components that are physically 

or logically separated from internal networks.  

 
(xii) Identify, report, and correct information and information system flaws in a timely 

manner.  

 
(xiii) Provide protection from malicious code at appropriate locations within organizational 

information systems.  

 
(xiv) Update malicious code protection mechanisms when new releases are available.  

 
(xv) Perform periodic scans of the information system and real-time scans of files from 

external sources as files are downloaded, opened, or executed. 

(2) Other requirements. This clause does not relieve the Contractor of any other specific 
safeguarding requirements specified by Federal agencies and departments relating to covered contractor 
information systems generally or other Federal safeguarding requirements for controlled unclassified information 
(CUI) as established by Executive Order 13556.  

(c) Subcontracts. The Contractor shall include the substance of this clause, including this 
paragraph (c), in subcontracts under this contract (including subcontracts for the acquisition of commercial items, 
other than commercially available off-the-shelf items), in which the subcontractor may have Federal contract 
information residing in or transiting through its information system.  

(End of clause) 

 

52.204-25 Prohibition on Contracting for Certain Telecommunications and Video Surveillance Services 
or Equipment. Aug 2020 

As prescribed in 4.2105(b), insert the following clause: 

PROHIBITION ON CONTRACTING FOR CERTAIN TELECOMMUNICATIONS AND VIDEO 
SURVEILLANCE SERVICES OR EQUIPMENT (AUG 2020) 

  (a) Definitions. As used in this clause— 
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  Backhaul means intermediate links between the core network, or backbone network, and the small 
subnetworks at the edge of the network (e.g., connecting cell phones/towers to the core telephone network). 
Backhaul can be wireless (e.g., microwave) or wired (e.g., fiber optic, coaxial cable, Ethernet). 

  Covered foreign country means The People’s Republic of China. 

  Covered telecommunications equipment or services means– 

 (1) Telecommunications equipment produced by Huawei Technologies Company or ZTE 
Corporation (or any subsidiary or affiliate of such entities); 

(2) For the purpose of public safety, security of Government facilities, physical security surveillance 
of critical infrastructure, and other national security purposes, video surveillance and telecommunications 
equipment produced by Hytera Communications Corporation, Hangzhou Hikvision Digital Technology 
Company, or Dahua Technology Company (or any subsidiary or affiliate of such entities); 

 (3) Telecommunications or video surveillance services provided by such entities or using such 
equipment; or  

(4) Telecommunications or video surveillance equipment or services produced or provided by an 
entity that the Secretary of Defense, in consultation with the Director of National Intelligence or the Director of 
the Federal Bureau of Investigation, reasonably believes to be an entity owned or controlled by, or otherwise 
connected to, the government of a covered foreign country. 

 Critical technology means– 

 (1) Defense articles or defense services included on the United States Munitions List set forth in 
the International Traffic in Arms Regulations under subchapter M of chapter I of title 22, Code of Federal 
Regulations; 

 (2) Items included on the Commerce Control List set forth in Supplement No. 1 to part 774 of the 
Export Administration Regulations under subchapter C of chapter VII of title 15, Code of Federal Regulations, 
and controlled- 

 (i) Pursuant to multilateral regimes, including for reasons relating to national security, 
chemical and biological weapons proliferation, nuclear nonproliferation, or missile technology; or 

 (ii) For reasons relating to regional stability or surreptitious listening; 

 (3) Specially designed and prepared nuclear equipment, parts and components, materials, 
software, and technology covered by part 810 of title 10, Code of Federal Regulations (relating to assistance 
to foreign atomic energy activities); 

 (4) Nuclear facilities, equipment, and material covered by part 110 of title 10, Code of Federal 
Regulations (relating to export and import of nuclear equipment and material); 

 (5) Select agents and toxins covered by part 331 of title 7, Code of Federal Regulations, part 121 
of title 9 of such Code, or part 73 of title 42 of such Code; or 

(6) Emerging and foundational technologies controlled pursuant to section 1758 of the Export 
Control Reform Act of 2018 (50 U.S.C. 4817). 

  Interconnection arrangements means arrangements governing the physical connection of two or more 
networks to allow the use of another's network to hand off traffic where it is ultimately delivered (e.g., connection 
of a customer of telephone provider A to a customer of telephone company B) or sharing data and other 
information resources. 

  Reasonable inquiry means an inquiry designed to uncover any information in the entity's possession 
about the identity of the producer or provider of covered telecommunications equipment or services used by 
the entity that excludes the need to include an internal or third-party audit. 

Roaming means cellular communications services (e.g., voice, video, data) received from a visited 
network when unable to connect to the facilities of the home network either because signal coverage is too 
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weak or because traffic is too high. 

  Substantial or essential component means any component necessary for the proper function or 
performance of a piece of equipment, system, or service. 

(b) Prohibition. (1) Section 889(a)(1)(A) of the John S. McCain National Defense Authorization Act for 
Fiscal Year 2019 (Pub. L. 115-232) prohibits the head of an executive agency on or after August 13, 2019, 
from procuring or obtaining, or extending or renewing a contract to procure or obtain, any equipment, system, 
or service that uses covered telecommunications equipment or services as a substantial or essential 
component of any system, or as critical technology as part of any system. The Contractor is prohibited from 
providing to the government any equipment, system, or service that uses covered telecommunications 
equipment or services as a substantial or essential component of any system, or as critical technology as part 
of any system, unless an exception at paragraph (c) of this clause applies or the covered telecommunication 
equipment or services are covered by a waiver described in FAR 4.2104. 

(2) Section 889(a)(1)(B) of the John S. McCain National Defense Authorization Act for Fiscal Year 
2019 (Pub. L. 115-232) prohibits the head of an executive agency on or after August 13, 2020, from entering 
into a contract, or extending or renewing a contract, with an entity that uses any equipment, system, or service 
that uses covered telecommunications equipment or services as a substantial or essential component of any 
system, or as critical technology as part of any system, unless an exception at paragraph (c) of this clause 
applies or the covered telecommunication equipment or services are covered by a waiver described in FAR 
4.2104. This prohibition applies to the use of covered telecommunications equipment or services, regardless of 
whether that use is in performance of work under a Federal contract. 

 (c) Exceptions. This clause does not prohibit contractors from providing— 

  (1) A service that connects to the facilities of a third-party, such as backhaul, roaming, or 
interconnection arrangements; or 

  (2) Telecommunications equipment that cannot route or redirect user data traffic or permit 
visibility into any user data or packets that such equipment transmits or otherwise handles. 

  (d) Reporting requirement. (1) In the event the Contractor identifies covered telecommunications 
equipment or services used as a substantial or essential component of any system, or as critical technology 
as part of any system, during contract performance, or the Contractor is notified of such by a subcontractor at 
any tier or by any other source, the Contractor shall report the information in paragraph (d)(2) of this clause to 
the Contracting Officer, unless elsewhere in this contract are established procedures for reporting the 
information; in the case of the Department of Defense, the Contractor shall report to the website at 
https://dibnet.dod.mil. For indefinite delivery contracts, the Contractor shall report to the Contracting Officer for 
the indefinite delivery contract and the Contracting Officer(s) for any affected order or, in the case of the 
Department of Defense, identify both the indefinite delivery contract and any affected orders in the report 
provided at https://dibnet.dod.mil. 

(2) The Contractor shall report the following information pursuant to paragraph (d)(1) of this 
clause 

 (i) Within one business day from the date of such identification or notification: the contract 
number; the order number(s), if applicable; supplier name; supplier unique entity identifier (if known); supplier 
Commercial and Government Entity (CAGE) code (if known); brand; model number (original equipment 
manufacturer number, manufacturer part number, or wholesaler number); item description; and any readily 
available information about mitigation actions undertaken or recommended. 

 (ii) Within 10 business days of submitting the information in paragraph (d)(2)(i) of this clause: 
any further available information about mitigation actions undertaken or recommended. In addition, the 
Contractor shall describe the efforts it undertook to prevent use or submission of covered telecommunications 
equipment or services, and any additional efforts that will be incorporated to prevent future use or submission 
of covered telecommunications equipment or services. 

 (e) Subcontracts. The Contractor shall insert the substance of this clause, including this paragraph (e) 
and excluding paragraph (b)(2), in all subcontracts and other contractual instruments, including subcontracts 
for the acquisition of commercial items. 
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(End of clause) 

 

52.216-7 Allowable Cost and Payment. Aug 2018 

As prescribed in 16.307(a), insert the following clause: 

Allowable Cost and Payment (Aug 2018) 

 (a) Invoicing.  

 (1) The Government will make payments to the Contractor when requested as work progresses, 
but (except for small business concerns) not more often than once every 2 weeks, in amounts determined to 
be allowable by the Contracting Officer in accordance with Federal Acquisition Regulation (FAR) subpart 31.2 
in effect on the date of this contract and the terms of this contract. The Contractor may submit to an authorized 
representative of the Contracting Officer, in such form and reasonable detail as the representative may require, 
an invoice or voucher supported by a statement of the claimed allowable cost for performing this contract. 

 (2) Contract financing payments are not subject to the interest penalty provisions of the Prompt 
Payment Act. Interim payments made prior to the final payment under the contract are contract financing 
payments, except interim payments if this contract contains Alternate I to the clause at 52.232-25. 

 (3) The designated payment office will make interim payments for contract financing on the 30th 
day after the designated billing office receives a proper payment request. In the event that the Government 
requires an audit or other review of a specific payment request to ensure compliance with the terms and 
conditions of the contract, the designated payment office is not compelled to make payment by the specified 
due date. 

 (b) Reimbursing costs.  

 (1) For the purpose of reimbursing allowable costs (except as provided in paragraph (b)(2) of this 
clause, with respect to pension, deferred profit sharing, and employee stock ownership plan contributions), the 
term “costs” includes only— 

 (i) Those recorded costs that, at the time of the request for reimbursement, the Contractor has paid 
by cash, check, or other form of actual payment for items or services purchased directly for the contract; 

 (ii) When the Contractor is not delinquent in paying costs of contract performance in the ordinary 
course of business, costs incurred, but not necessarily paid, for- 

 (A) Supplies and services purchased directly for the contract and associated financing 
payments to subcontractors, provided payments determined due will be made– 

 (1) In accordance with the terms and conditions of a subcontract or invoice; and 

 (2) Ordinarily within 30 days of the submission of the Contractor’s payment request to the 
Government; 

 (B) Materials issued from the Contractor’s inventory and placed in the production process for 
use on the contract; 

(C) Direct labor; 

(D) Direct travel; 

(E) Other direct in-house costs; and 

(F) Properly allocable and allowable indirect costs, as shown in the records maintained by the 
Contractor for purposes of obtaining reimbursement under Government contracts; and 

 (iii) The amount of financing payments that have been paid by cash, check, or other forms of 
payment to subcontractors. 

 (2) Accrued costs of Contractor contributions under employee pension plans shall be excluded until 
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actually paid unless- 

 (i) The Contractor’s practice is to make contributions to the retirement fund quarterly or more 
frequently; and 

 (ii) The contribution does not remain unpaid 30 days after the end of the applicable quarter or 
shorter payment period (any contribution remaining unpaid shall be excluded from the Contractor’s indirect 
costs for payment purposes). 

 (3) Notwithstanding the audit and adjustment of invoices or vouchers under paragraph (g) of this 
clause, allowable indirect costs under this contract shall be obtained by applying indirect cost rates established 
in accordance with paragraph (d) of this clause. 

 (4) Any statements in specifications or other documents incorporated in this contract by reference 
designating performance of services or furnishing of materials at the Contractor’s expense or at no cost to the 
Government shall be disregarded for purposes of cost-reimbursement under this clause. 

 (c) Small business concerns. A small business concern may receive more frequent payments than 
every 2 weeks. 

 (d) Final indirect cost rates.  

 (1) Final annual indirect cost rates and the appropriate bases shall be established in accordance 
with subpart 42.7 of the Federal Acquisition Regulation (FAR) in effect for the period covered by the indirect 
cost rate proposal. 

 (2)  

 (i) The Contractor shall submit an adequate final indirect cost rate proposal to the Contracting 
Officer (or cognizant Federal agency official) and auditor within the 6-month period following the expiration of 
each of its fiscal years. Reasonable extensions, for exceptional circumstances only, may be requested in 
writing by the Contractor and granted in writing by the Contracting Officer. The Contractor shall support its 
proposal with adequate supporting data. 

 (ii) The proposed rates shall be based on the Contractor’s actual cost experience for that period. 
The appropriate Government representative and the Contractor shall establish the final indirect cost rates as 
promptly as practical after receipt of the Contractor’s proposal. 

 (iii) An adequate indirect cost rate proposal shall include the following data unless otherwise 
specified by the cognizant Federal agency official: 

 (A) Summary of all claimed indirect expense rates, including pool, base, and calculated indirect 
rate. 

 (B) General and Administrative expenses (final indirect cost pool). Schedule of claimed 
expenses by element of cost as identified in accounting records (Chart of Accounts). 

 (C) Overhead expenses (final indirect cost pool). Schedule of claimed expenses by element of 
cost as identified in accounting records (Chart of Accounts) for each final indirect cost pool. 

 (D) Occupancy expenses (intermediate indirect cost pool). Schedule of claimed expenses by 
element of cost as identified in accounting records (Chart of Accounts) and expense reallocation to final indirect 
cost pools. 

 (E) Claimed allocation bases, by element of cost, used to distribute indirect costs. 

 (F) Facilities capital cost of money factors computation. 

 (G) Reconciliation of books of account (i.e., General Ledger) and claimed direct costs by major 
cost element. 

 (H) Schedule of direct costs by contract and subcontract and indirect expense applied at 
claimed rates, as well as a subsidiary schedule of Government participation percentages in each of the 
allocation base amounts. 
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 (I) Schedule of cumulative direct and indirect costs claimed and billed by contract and 
subcontract. 

 (J) Subcontract information. Listing of subcontracts awarded to companies for which the 
contractor is the prime or upper-tier contractor (include prime and subcontract numbers; subcontract value and 
award type; amount claimed during the fiscal year; and the subcontractor’s name, address, and point of contact 
information). 

 (K) Summary of each time-and-materials and labor-hour contract information, including labor 
categories, labor rates, hours, and amounts; direct materials; other direct costs; and indirect expense applied 
at claimed rates. 

(L) Reconciliation of total payroll per IRS form 941 to total labor costs distribution. 

 (M) Listing of decisions/agreements/approvals and description of accounting/organizational 
changes. 

 (N) Certificate of final indirect costs (see 52.242-4, Certification of Final Indirect Costs). 

 (O) Contract closing information for contracts physically completed in this fiscal year (include 
contract number, period of performance, contract ceiling amounts, contract fee computations, level of effort, 
and indicate if the contract is ready to close). 

 (iv) The following supplemental information is not required to determine if a proposal is adequate, 
but may be required during the audit process: 

 (A) Comparative analysis of indirect expense pools detailed by account to prior fiscal year and 
budgetary data. 

 (B) General organizational information and limitation on allowability of compensation for 
certain contractor personnel. See 31.205-6(p). Additional salary reference information is available at 
https://www.whitehouse.gov/wp-
ontent/uploads/2017/11/ContractorCompensationCapContractsAwardedBeforeJune24.pdf  and 
https://www.whitehouse.gov/wp-
content/uploads/2017/11/ContractorCompensationCapContractsAwardedafterJune24.pdf. 

 (C) Identification of prime contracts under which the contractor performs as a subcontractor. 

 (D) Description of accounting system (excludes contractors required to submit a CAS 
Disclosure Statement or contractors where the description of the accounting system has not changed from the 
previous year’s submission). 

 (E) Procedures for identifying and excluding unallowable costs from the costs claimed and 
billed (excludes contractors where the procedures have not changed from the previous year’s submission). 

 (F) Certified financial statements and other financial data (e.g., trial balance, compilation, 
review, etc.). 

 (G) Management letter from outside CPAs concerning any internal control weaknesses. 

 (H) Actions that have been and/or will be implemented to correct the weaknesses described in 
the management letter from subparagraph (G) of this section. 

 (I) List of all internal audit reports issued since the last disclosure of internal audit reports to the 
Government. 

 (J) Annual internal audit plan of scheduled audits to be performed in the fiscal year when the 
final indirect cost rate submission is made. 

 (K) Federal and State income tax returns. 

 (L) Securities and Exchange Commission 10-K annual report. 

 (M) Minutes from board of directors’ meetings. 
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 (N) Listing of delay claims and termination claims submitted which contain costs relating to the 
subject fiscal year. 

 (O) Contract briefings, which generally include a synopsis of all pertinent contract provisions, 
such as: contract type, contract amount, product or service(s) to be provided, contract performance period, 
rate ceilings, advance approval requirements, pre-contract cost allowability limitations, and billing limitations. 

 (v) The Contractor shall update the billings on all contracts to reflect the final settled rates and 
update the schedule of cumulative direct and indirect costs claimed and billed, as required in paragraph 
(d)(2)(iii)(I) of this section, within 60 days after settlement of final indirect cost rates. 

 (3) The Contractor and the appropriate Government representative shall execute a written 
understanding setting forth the final indirect cost rates. The understanding shall specify (i) the agreed-upon 
final annual indirect cost rates, (ii) the bases to which the rates apply, (iii) the periods for which the rates apply, 
(iv) any specific indirect cost items treated as direct costs in the settlement, and (v) the affected contract and/or 
subcontract, identifying any with advance agreements or special terms and the applicable rates. The 
understanding shall not change any monetary ceiling, contract obligation, or specific cost allowance or 
disallowance provided for in this contract. The understanding is incorporated into this contract upon execution. 

 (4) Failure by the parties to agree on a final annual indirect cost rate shall be a dispute within the 
meaning of the Disputes clause. 

 (5) Within 120 days (or longer period if approved in writing by the Contracting Officer) after 
settlement of the final annual indirect cost rates for all years of a physically complete contract, the Contractor 
shall submit a completion invoice or voucher to reflect the settled amounts and rates. The completion invoice 
or voucher shall include settled subcontract amounts and rates. The prime contractor is responsible for settling 
subcontractor amounts and rates included in the completion invoice or voucher and providing status of 
subcontractor audits to the contracting officer upon request. 

 (6)  

 (i) If the Contractor fails to submit a completion invoice or voucher within the time specified in 
paragraph (d)(5) of this clause, the Contracting Officer may 

(A) Determine the amounts due to the Contractor under the contract; and 

 (B) Record this determination in a unilateral modification to the contract. 

 (ii) This determination constitutes the final decision of the Contracting Officer in accordance with 
the Disputes clause. 

 (e) Billing rates. Until final annual indirect cost rates are established for any period, the Government 
shall reimburse the Contractor at billing rates established by the Contracting Officer or by an authorized 
representative (the cognizant auditor), subject to adjustment when the final rates are established. These billing 
rates- 

 (1) Shall be the anticipated final rates; and 

 (2) May be prospectively or retroactively revised by mutual agreement, at either party’s request, to 
prevent substantial overpayment or underpayment. 

 (f) Quick-closeout procedures. Quick-closeout procedures are applicable when the conditions in FAR 
42.708(a) are satisfied. 

(g) Audit. At any time or times before final payment, the Contracting Officer may have the Contractor’s 
invoices or vouchers and statements of cost audited. Any payment may be- 

 (1) Reduced by amounts found by the Contracting Officer not to constitute allowable costs; or 

 (2) Adjusted for prior overpayments or underpayments. 

 (h) Final payment.  

 (1) Upon approval of a completion invoice or voucher submitted by the Contractor in accordance 
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with paragraph (d)(5) of this clause, and upon the Contractor’s compliance with all terms of this contract, the 
Government shall promptly pay any balance of allowable costs and that part of the fee (if any) not previously 
paid. 

 (2) The Contractor shall pay to the Government any refunds, rebates, credits, or other amounts 
(including interest, if any) accruing to or received by the Contractor or any assignee under this contract, to the 
extent that those amounts are properly allocable to costs for which the Contractor has been reimbursed by the 
Government. Reasonable expenses incurred by the Contractor for securing refunds, rebates, credits, or other 
amounts shall be allowable costs if approved by the Contracting Officer. Before final payment under this 
contract, the Contractor and each assignee whose assignment is in effect at the time of final payment shall 
execute and deliver- 

 (i) An assignment to the Government, in form and substance satisfactory to the Contracting Officer, of 
refunds, rebates, credits, or other amounts (including interest, if any) properly allocable to costs for which the 
Contractor has been reimbursed by the Government under this contract; and  (ii) A release discharging the 
Government, its officers, agents, and employees from all liabilities, obligations, and claims arising out of or 
under this contract, except- 

 (A) Specified claims stated in exact amounts, or in estimated amounts when the exact amounts 
are not known; 

 (B) Claims (including reasonable incidental expenses) based upon liabilities of the Contractor 
to third parties arising out of the performance of this contract; provided, that the claims are not known to the 
Contractor on the date of the execution of the release, and that the Contractor gives notice of the claims in 
writing to the Contracting Officer within 6 years following the release date or notice of final payment date, 
whichever is earlier; and 

 (C) Claims for reimbursement of costs, including reasonable incidental expenses, incurred by 
the Contractor under the patent clauses of this contract, excluding, however, any expenses arising from the 
Contractor’s indemnification of the Government against patent liability. 

(End of clause) 

 
As prescribed in 16.307(a), insert the following clause: Allowable Cost and Payment (Aug 2018)  
 
(a) Invoicing. (1) The Government will make payments to the Contractor when requested as work progresses, but 
(except for small business concerns) not more often than once every 2 weeks, in amounts determined to be 
allowable by the Contracting Officer in accordance with Federal Acquisition Regulation (FAR) subpart 31.2 in 
effect on the date of this contract and the terms of this contract. The Contractor may submit to an authorized 
representative of the Contracting Officer, in such form and reasonable detail as the representative may require, 
an invoice or voucher supported by a statement of the claimed allowable cost for performing this contract. (2) 
Contract financing payments are not subject to the interest penalty provisions of the Prompt Payment Act. Interim 
payments made prior to the final payment under the contract are contract financing payments, except interim 
payments if this contract contains Alternate I to the clause at 52.232-25. (3) The designated payment office will 
make interim payments for contract financing on the 30th day after the designated billing office receives a proper 
payment request. In the event that the Government requires an audit or other review of a specific payment request 
to ensure compliance with the terms and conditions of the contract, the designated payment office is not compelled 
to make payment by the specified due date. (b) Reimbursing costs. (1) For the purpose of reimbursing allowable 
costs (except as provided in paragraph (b)(2) of this clause, with respect to pension, deferred profit sharing, and 
employee stock ownership plan contributions), the term “costs” includes only— (i) Those recorded costs that, at 
the time of the request for reimbursement, the Contractor has paid by cash, check, or other form of actual payment 
for items or services purchased directly for the contract; (ii) When the Contractor is not delinquent in paying costs 
of contract performance in the ordinary course of business, costs incurred, but not necessarily paid, for- (A) 
Supplies and services purchased directly for the contract and associated financing payments to subcontractors, 
provided payments determined due will be made– (1) In accordance with the terms and conditions of a subcontract 
or invoice; and (2) Ordinarily within 30 days of the submission of the Contractor’s payment request to the 
Government; (B) Materials issued from the Contractor’s inventory and placed in the production process for use 
on the contract; (C) Direct labor; (D) Direct travel; (E) Other direct in-house costs; and (F) Properly allocable and 
allowable indirect costs, as shown in the records maintained by the Contractor for purposes of obtaining 
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reimbursement under Government contracts; and (iii) The amount of financing payments that have been paid by 
cash, check, or other forms of payment to subcontractors. (2) Accrued costs of Contractor contributions under 
employee pension plans shall be excluded until actually paid unless- (i) The Contractor’s practice is to make 
contributions to the retirement fund quarterly or more frequently; and (ii) The contribution does not remain unpaid 
30 days after the end of the applicable quarter or shorter payment period (any contribution remaining unpaid shall 
be excluded from the Contractor’s indirect costs for payment purposes). (3) Notwithstanding the audit and 
adjustment of invoices or vouchers under paragraph (g) of this clause, allowable indirect costs under this contract 
shall be obtained by applying indirect cost rates established in accordance with paragraph (d) of this clause. (4) 
Any statements in specifications or other documents incorporated in this contract by reference designating 
performance of services or furnishing of materials at the Contractor’s expense or at no cost to the Government 
shall be disregarded for purposes of cost-reimbursement under this clause. (c) Small business concerns. A small 
business concern may receive more frequent payments than every 2 weeks. (d) Final indirect cost rates. (1) Final 
annual indirect cost rates and the appropriate bases shall be established in accordance with subpart 42.7 of the 
Federal Acquisition Regulation (FAR) in effect for the period covered by the indirect cost rate proposal. (2) (i) The 
Contractor shall submit an adequate final indirect cost rate proposal to the Contracting Officer (or cognizant 
Federal agency official) and auditor within the 6-month period following the expiration of each of its fiscal years. 
Reasonable extensions, for exceptional circumstances only, may be requested in writing by the Contractor and 
granted in writing by the Contracting Officer. The Contractor shall support its proposal with adequate supporting 
data. (ii) The proposed rates shall be based on the Contractor’s actual cost experience for that period. The 
appropriate Government representative and the Contractor shall establish the final indirect cost rates as promptly 
as practical after receipt of the Contractor’s proposal. (iii) An adequate indirect cost rate proposal shall include 
the following data unless otherwise specified by the cognizant Federal agency official: (A) Summary of all claimed 
indirect expense rates, including pool, base, and calculated indirect rate. (B) General and Administrative expenses 
(final indirect cost pool). Schedule of claimed expenses by element of cost as identified in accounting records 
(Chart of Accounts). (C) Overhead expenses (final indirect cost pool). Schedule of claimed expenses by element 
of cost as identified in accounting records (Chart of Accounts) for each final indirect cost pool. (D) Occupancy 
expenses (intermediate indirect cost pool). Schedule of claimed expenses by element of cost as identified in 
accounting records (Chart of Accounts) and expense reallocation to final indirect cost pools. (E) Claimed allocation 
bases, by element of cost, used to distribute indirect costs. (F) Facilities capital cost of money factors computation. 
(G) Reconciliation of books of account (i.e., General Ledger) and claimed direct costs by major cost element. (H) 
Schedule of direct costs by contract and subcontract and indirect expense applied at claimed rates, as well as a 
subsidiary schedule of Government participation percentages in each of the allocation base amounts. (I) Schedule 
of cumulative direct and indirect costs claimed and billed by contract and subcontract. (J) Subcontract information. 
Listing of subcontracts awarded to companies for which the contractor is the prime or upper-tier contractor (include 
prime and subcontract numbers; subcontract value and award type; amount claimed during the fiscal year; and 
the subcontractor’s name, address, and point of contact information). (K) Summary of each time-and-materials 
and labor-hour contract information, including labor categories, labor rates, hours, and amounts; direct materials; 
other direct costs; and, indirect expense applied at claimed rates. (L) Reconciliation of total payroll per IRS form 
941 to total labor costs distribution. (M) Listing of decisions/agreements/approvals and description of accounting 
/organizational changes. (N) Certificate of final indirect costs (see 52.242-4, Certification of Final Indirect Costs). 
(O) Contract closing information for contracts physically completed in this fiscal year (include contract number, 
period of performance, contract ceiling amounts, contract fee computations, level of effort, and indicate if the 
contract is ready to close). (iv) The following supplemental information is not required to determine if a proposal 
is adequate, but may be required during the audit process: (A) Comparative analysis of indirect expense pools 
detailed by account to prior fiscal year and budgetary data. (B) General organizational information and limitation 
on allowability of compensation for certain contractor personnel. See 31.205-6(p). Additional salary reference 
information is available at https://www.whitehouse.gov/wp-content/uploads/2017/11 
/ContractorCompensationCapContractsAwardedBeforeJune24.pdf and https://www.whitehouse.gov/wp-content 
/uploads/2017/11/ContractorCompensationCapContractsAwardedafterJune24.pdf. (C) Identification of prime 
contracts under which the contractor performs as a subcontractor. (D) Description of accounting system (excludes 
contractors required to submit a CAS Disclosure Statement or contractors where the description of the accounting 
system has not changed from the previous year’s submission). (E) Procedures for identifying and excluding 
unallowable costs from the costs claimed and billed (excludes contractors where the procedures have not 
changed from the previous year’s submission). (F) Certified financial statements and other financial data (e. g., 
trial balance, compilation, review, etc.). (G) Management letter from outside CPAs concerning any internal control 
weaknesses. (H) Actions that have been and/or will be implemented to correct the weaknesses described in the 
management letter from subparagraph (G) of this section. (I) List of all internal audit reports issued since the last 
disclosure of internal audit reports to the Government. (J) Annual internal audit plan of scheduled audits to be 
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performed in the fiscal year when the final indirect cost rate submission is made. (K) Federal and State income 
tax returns. (L) Securities and Exchange Commission 10-K annual report. (M) Minutes from board of directors’ 
meetings. (N) Listing of delay claims and termination claims submitted which contain costs relating to the subject 
fiscal year. (O) Contract briefings, which generally include a synopsis of all pertinent contract provisions, such as: 
contract type, contract amount, product or service(s) to be provided, contract performance period, rate ceilings, 
advance approval requirements, pre-contract cost allowability limitations, and billing limitations. (v) The Contractor 
shall update the billings on all contracts to reflect the final settled rates and update the schedule of cumulative 
direct and indirect costs claimed and billed, as required in paragraph (d)(2)(iii) (I) of this section, within 60 days 
after settlement of final indirect cost rates. (3) The Contractor and the appropriate Government representative 
shall execute a written understanding setting forth the final indirect cost rates. The understanding shall specify (i) 
the agreed-upon final annual indirect cost rates, (ii) the bases to which the rates apply, (iii) the periods for which 
the rates apply, (iv) any specific indirect cost items treated as direct costs in the settlement, and (v) the affected 
contract and/or subcontract, identifying any with advance agreements or special terms and the applicable rates. 
The understanding shall not change any monetary ceiling, contract obligation, or specific cost allowance or 
disallowance provided for in this contract. The understanding is incorporated into this contract upon execution. 
(4) Failure by the parties to agree on a final annual indirect cost rate shall be a dispute within the meaning of the 
Disputes clause. (5) Within 120 days (or longer period if approved in writing by the Contracting Officer) after 
settlement of the final annual indirect cost rates for all years of a physically complete contract, the Contractor shall 
submit a completion invoice or voucher to reflect the settled amounts and rates. The completion invoice or voucher 
shall include settled subcontract amounts and rates. The prime contractor is responsible for settling subcontractor 
amounts and rates included in the completion invoice or voucher and providing status of subcontractor audits to 
the contracting officer upon request. (6) (i) If the Contractor fails to submit a completion invoice or voucher within 
the time specified in paragraph (d)(5) of this clause, the Contracting Officer may- (A) Determine the amounts due 
to the Contractor under the contract; and (B) Record this determination in a unilateral modification to the contract. 
(ii) This determination constitutes the final decision of the Contracting Officer in accordance with the Disputes 
clause. (e) Billing rates. Until final annual indirect cost rates are established for any period, the Government shall 
reimburse the Contractor at billing rates established by the Contracting Officer or by an authorized representative 
(the cognizant auditor), subject to adjustment when the final rates are established. These billing rates- (1) Shall 
be the anticipated final rates; and (2) May be prospectively or retroactively revised by mutual agreement, at either 
party’s request, to prevent substantial overpayment or underpayment. (f) Quick-closeout procedures. Quick-
closeout procedures are applicable when the conditions in FAR 42.708(a) are satisfied. (g) Audit. At any time or 
times before final payment, the Contracting Officer may have the Contractor’s invoices or vouchers and 
statements of cost audited. Any payment may be- (1) Reduced by amounts found by the Contracting Officer not 
to constitute allowable costs; or (2) Adjusted for prior overpayments or underpayments. (h) Final payment. (1) 
Upon approval of a completion invoice or voucher submitted by the Contractor in accordance with paragraph 
(d)(5) of this clause, and upon the Contractor’s compliance with all terms of this contract, the Government shall 
promptly pay any balance of allowable costs and that part of the fee (if any) not previously paid. (2) The Contractor 
shall pay to the Government any refunds, rebates, credits, or other amounts (including interest, if any) accruing 
to or received by the Contractor or any assignee under this contract, to the extent that those amounts are properly 
allocable to costs for which the Contractor has been reimbursed by the Government. Reasonable expenses 
incurred by the Contractor for securing refunds, rebates, credits, or other amounts shall be allowable costs if 
approved by the Contracting Officer. Before final payment under this contract, the Contractor and each assignee 
whose assignment is in effect at the time of final payment shall execute and deliver- (i) An assignment to the 
Government, in form and substance satisfactory to the Contracting Officer, of refunds, rebates, credits, or other 
amounts (including interest, if any) properly allocable to costs for which the Contractor has been reimbursed by 
the Government under this contract; and (ii) A release discharging the Government, its officers, agents, and 
employees from all liabilities, obligations, and claims arising out of or under this contract, except- (A) Specified 
claims stated in exact amounts, or in estimated amounts when the exact amounts are not known; (B) Claims 
(including reasonable incidental expenses) based upon liabilities of the Contractor to third parties arising out of 
the performance of this contract; provided, that the claims are not known to the Contractor on the date of the 
execution of the release, and that the Contractor gives notice of the claims in writing to the Contracting Officer 
within 6 years following the release date or notice of final payment date, whichever is earlier; and (C) Claims for 
reimbursement of costs, including reasonable incidental expenses, incurred by the Contractor under the patent 
clauses of this contract, excluding, however, any expenses arising from the Contractor’s indemnification of the 
Government against patent liability.  
 

(End of clause) 
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52.216-18 Ordering. Aug 2020 

As prescribed in 16.506(a), insert the following clause: 

Ordering (Aug 2020) 

(a) Any supplies and services to be furnished under this contract shall be ordered by issuance of delivery 
orders or task orders by the individuals or activities designated in the Schedule. Such orders may be issued 
from 01 Feb 2023 through 31 Dec 2026 and possibly through 30 Jun 2027 based on exercise of FAR Clause 
52.217-8. 

(b) All delivery orders or task orders are subject to the terms and conditions of this contract. In the event of 
conflict between a delivery order or task order and this contract, the contract shall control. 

(c) A delivery order or task order is considered "issued" when-- 

(1) If sent by mail (includes transmittal by U.S. mail or private delivery service), the Government deposits 
the order in the mail; 

(2) If sent by fax, the Government transmits the order to the Contractor's fax number; or 

(3) If sent electronically, the Government either-- 

(i) Posts a copy of the delivery order or task order to a Government document access system, and 
notice is sent to the Contractor; or 

(ii) Distributes the delivery order or task order via email to the Contractor's email address. 

(d) Orders may be issued by methods other than those enumerated in this clause only if authorized in the 
contract. 

(End of clause) 

 

52.216-19 Order Limitations. Oct 1995 

As prescribed in 16.506(b), insert a clause substantially the same as follows: 

Order Limitations (Oct 1995) 
 
(a) Minimum order. When the Government requires supplies or services covered by this contract in an 
amount of less than $2500.00, the Government is not obligated to purchase, nor is the Contractor obligated to 
furnish, those supplies or services under the contract.  
 
(b) Maximum order. The Contractor is not obligated to honor- 
 

(1) Any order for a single item in excess of $10M;  
 

(2) Any order for a combination of items in excess of $20M; or 
 

(3)  A series of orders from the same ordering office within 30 days that together call for quantities exceeding 
the limitation in paragraph (b)(1) or (2) of this section. 

(c) If this is a requirements contract (i.e., includes the Requirements clause at subsection 52.216-21 of the 
Federal Acquisition Regulation (FAR)), the Government is not required to order a part of any one requirement 
from the Contractor if that requirement exceeds the maximum-order limitations in paragraph (b) of this section. 

 (d) Notwithstanding paragraphs (b) and (c) of this section, the Contractor shall honor any order exceeding the 
maximum order limitations in paragraph (b), unless that order (or orders) is returned to the ordering office within 
7 days after issuance, with written notice stating the Contractor’s intent not to ship the item (or items) called 
for and the reasons. Upon receiving this notice, the Government may acquire the supplies or services from 
another source. 
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(End of clause) 

 
As prescribed in 16.506(b), insert a clause substantially the same as follows: Order Limitations (Oct 
1995) (a) Minimum order. When the Government requires supplies or services covered by this contract in an 
amount of less than $2500.00, the Government is not obligated to purchase, nor is the Contractor obligated to 
furnish, those supplies or services under the contract. (b) Maximum order. The Contractor is not obligated to 
honor- (1) Any order for a single item in excess of $10M; (2) Any order for a combination of items in excess of 
$20M; or (3) A series of orders from the same ordering office within 30 days that together call for quantities 
exceeding the limitation in paragraph (b)(1) or (2) of this section. (c) If this is a requirements contract (i.e., 
includes the Requirements clause at subsection 52.216-21 of the Federal Acquisition Regulation (FAR)), the 
Government is not required to order a part of any one requirement from the Contractor if that requirement 
exceeds the maximum-order limitations in paragraph (b) of this section. (d) Notwithstanding paragraphs (b) 
and (c) of this section, the Contractor shall honor any order exceeding the maximum order limitations in 
paragraph (b), unless that order (or orders) is returned to the ordering office within 7 days after issuance, with 
written notice stating the Contractor’s intent not to ship the item (or items) called for and the reasons. Upon 
receiving this notice, the Government may acquire the supplies or services from another source.  
 

(End of clause) 
 

52.216-22 Indefinite Quantity. Oct 1995 

As prescribed in 16.506(e), insert the following clause: 

Indefinite Quantity (Oct 1995) 

 (a) This is an indefinite-quantity contract for the supplies or services specified, and effective for the period 
stated, in the Schedule. The quantities of supplies and services specified in the Schedule are estimates only 
and are not purchased by this contract. 

 (b) Delivery or performance shall be made only as authorized by orders issued in accordance with the Ordering 
clause. The Contractor shall furnish to the Government, when and if ordered, the supplies or services specified 
in the Schedule up to and including the quantity designated in the Schedule as the “maximum.” The 
Government shall order at least the quantity of supplies or services designated in the Schedule as the 
“minimum.” 

 (c) Except for any limitations on quantities in the Order Limitations clause or in the Schedule, there is no limit 
on the number of orders that may be issued. The Government may issue orders requiring delivery to multiple 
destinations or performance at multiple locations. 

 (d) Any order issued during the effective period of this contract and not completed within that period shall be 
completed by the Contractor within the time specified in the order. The contract shall govern the Contractor’s 
and Government’s rights and obligations with respect to that order to the same extent as if the order were 
completed during the contract’s effective period; provided, that the Contractor shall not be required to make 
any deliveries under this contract after 1 year after expiration of the ordering period.  

(End of clause) 

 
As prescribed in 16.506(e), insert the following clause: Indefinite Quantity (Oct 1995) (a) This is an 
indefinitequantity contract for the supplies or services specified, and effective for the period stated, in the 
Schedule. The quantities of supplies and services specified in the Schedule are estimates only and are not 
purchased by this contract. (b) Delivery or performance shall be made only as authorized by orders issued in 
accordance with the Ordering clause. The Contractor shall furnish to the Government, when and if ordered, 
the supplies or services specified in the Schedule up to and including the quantity designated in the Schedule 
as the “maximum.” The Government shall order at least the quantity of supplies or services designated in the 
Schedule as the “minimum.” (c) Except for any limitations on quantities in the Order Limitations clause or in 
the Schedule, there is no limit on the number of orders that may be issued. The Government may issue orders 
requiring delivery to multiple destinations or performance at multiple locations. (d) Any order issued during the 
effective period of this contract and not completed within that period shall be completed by the Contractor 
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within the time specified in the order. The contract shall govern the Contractor’s and Government’s rights and 
obligations with respect to that order to the same extent as if the order were completed during the contract’s 
effective period; provided, that the Contractor shall not be required to make any deliveries under this contract 
after 1 year after expiration of the ordering period.  
 

(End of clause) 
 

52.222-26 Equal Opportunity. Sep 2016 

As prescribed in 22.810(e), insert the following clause: 

EQUAL OPPORTUNITY (SEPT 2016) 

 (a) Definition. As used in this clause. 

 Compensation means any payments made to, or on behalf of, an employee or offered to an applicant as 
remuneration for employment, including but not limited to salary, wages, overtime pay, shift differentials, 
bonuses, commissions, vacation and holiday pay, allowances, insurance and other benefits, stock options and 
awards, profit sharing, and retirement. 

 Compensation information means the amount and type of compensation provided to employees or offered to 
applicants, including, but not limited to, the desire of the Contractor to attract and retain a particular employee 
for the value the employee is perceived to add to the Contractor's profit or productivity; the availability of 
employees with like skills in the marketplace; market research about the worth of similar jobs in the relevant 
marketplace; job analysis, descriptions, and evaluations; salary and pay structures; salary surveys; labor union 
agreements; and Contractor decisions, statements and policies related to setting or altering employee 
compensation. 

 Essential job functions mean the fundamental job duties of the employment position an individual holds. A job 
function may be considered essential if- 

 (1) The access to compensation information is necessary in order to perform that function or another 
routinely assigned business task; or 

 (2) The function or duties of the position include protecting and maintaining the privacy of employee 
personnel records, including compensation information. 

 Gender identity has the meaning given by the Department of Labor’s Office of Federal Contract Compliance 
Programs, and is found at http://www.dol.gov/ofccp/LGBT/LGBT_FAQs.html. 

 Sexual orientation has the meaning given by the Department of Labor’s Office of Federal Contract Compliance 
Programs, and is found at http://www.dol.gov/ofccp/LGBT/LGBT_FAQs.html. United States, means the 50 
States, the District of Columbia, Puerto Rico, the Northern Mariana Islands, American Samoa, Guam, the U.S. 
Virgin Islands, and Wake Island. 

 (b) (1) If, during any 12-month period (including the 12 months preceding the award of this contract), the 
Contractor has been or is awarded nonexempt Federal contracts and/or subcontracts that have an aggregate 
value in excess of $10,000, the Contractor shall comply with this clause, except for work performed outside 
the United States by employees who were not recruited within the United States. Upon request, the Contractor 
shall provide information necessary to determine the applicability of this clause. 

 (2) If the Contractor is a religious corporation, association, educational institution, or society, the 
requirements of this clause do not apply with respect to the employment of individuals of a particular religion 
to perform work connected with the carrying on of the Contractor’s activities (41 CFR 60-1.5). 

 (c) (1) The Contractor shall not discriminate against any employee or applicant for employment because of 
race, color, religion, sex, sexual orientation, gender identity, or national origin. However, it shall not be a 
violation of this clause for the Contractor to extend a publicly announced preference in employment to Indians 
living on or near an Indian reservation, in connection with employment opportunities on or near an Indian 
reservation, as permitted by 41 CFR 60-1.5. 
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 (2) The Contractor shall take affirmative action to ensure that applicants are employed, and that 
employees are treated during employment, without regard to their race, color, religion, sex, sexual orientation, 
gender identity, or national origin. This shall include, but not be limited to- 

 (i) Employment; 
 (ii) Upgrading; 
 (iii) Demotion; 
 (iv) Transfer; 
 (v) Recruitment or recruitment advertising; 
(vi) Layoff or termination; 
(vii) Rates of pay or other forms of compensation; and 
(viii) Selection for training, including apprenticeship. 

 (3) The Contractor shall post in conspicuous places available to employees and applicants for 
employment the notices to be provided by the Contracting Officer that explain this clause. 

 (4) The Contractor shall, in all solicitations or advertisements for employees placed by or on behalf of 
the Contractor, state that all qualified applicants will receive consideration for employment without regard to 
race, color, religion, sex, sexual orientation, gender identity, or national origin. 

 (5) (i) The Contractor shall not discharge or in any other manner discriminate against any employee or 
applicant for employment because such employee or applicant has inquired about, discussed, or disclosed the 
compensation of the employee or applicant or another employee or applicant. This prohibition against 
discrimination does not apply to instances in which an employee who has access to the compensation 
information of other employees or applicants as a part of such employee's essential job functions discloses the 
compensation of such other employees or applicants to individuals who do not otherwise have access to such 
information, unless such disclosure is in response to a formal complaint or charge, in furtherance of an 
investigation, proceeding, hearing, or action, including an investigation conducted by the employer, or is 
consistent with the Contractor's legal duty to furnish information. 

(ii) The Contractor shall disseminate the prohibition on discrimination in paragraph (c)(5)(i) of this 
clause, using language prescribed by the Director of the Office of Federal Contract Compliance Programs 
(OFCCP), to employees and applicants by- 

 (A) Incorporation into existing employee manuals or handbooks; and 

 (B) Electronic posting or by posting a copy of the provision in conspicuous places available to 
employees and applicants for employment. 

 (6) The Contractor shall send to each labor union or representative of workers with which it has a 
collective bargaining agreement or other contract or understanding, the notice to be provided by the 
Contracting Officer advising the labor union or workers’ representative of the Contractor’s commitments under 
this clause, and post copies of the notice in conspicuous places available to employees and applicants for 
employment. 

 (7) The Contractor shall comply with Executive Order11246, as amended, and the rules, regulations, 
and orders of the Secretary of Labor. 

 (8) The Contractor shall furnish to the contracting agency all information required by Executive 
Order11246, as amended, and by the rules, regulations, and orders of the Secretary of Labor. The Contractor 
shall also file Standard Form100 (EEO-1), or any successor form, as prescribed in 41 CFR Part 60-1. Unless 
the Contractor has filed within the 12 months preceding the date of contract award, the Contractor shall, within 
30 days after contract award, apply to either the regional Office of Federal Contract Compliance Programs 
(OFCCP) or the local office of the Equal Employment Opportunity Commission for the necessary forms. 

 (9) The Contractor shall permit access to its premises, during normal business hours, by the contracting 
agency or the OFCCP for the purpose of conducting on-site compliance evaluations and complaint 
investigations. The Contractor shall permit the Government to inspect and copy any books, accounts, records 
(including computerized records), and other material that may be relevant to the matter under investigation 
and pertinent to compliance with Executive Order11246, as amended, and rules and regulations that 
implement the Executive Order. 
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 (10) If the OFCCP determines that the Contractor is not in compliance with this clause or any rule, 
regulation, or order of the Secretary of Labor, this contract may be canceled, terminated, or suspended in 
whole or in part and the Contractor may be declared ineligible for further Government contracts, under the 
procedures authorized in Executive Order11246, as amended. In addition, sanctions may be imposed, and 
remedies invoked against the Contractor as provided in Executive Order11246, as amended; in the rules, 
regulations, and orders of the Secretary of Labor; or as otherwise provided by law. 

 (11) The Contractor shall include the terms and conditions of this clause in every subcontract or 
purchase order that is not exempted by the rules, regulations, or orders of the Secretary of Labor issued under 
Executive Order11246, as amended, so that these terms and conditions will be binding upon each 
subcontractor or vendor. 

 (12) The Contractor shall take such action with respect to any subcontract or purchase order as the 
Director of OFCCP may direct as a means of enforcing these terms and conditions, including sanctions for 
noncompliance, provided, that if the Contractor becomes involved in, or is threatened with, litigation with a 
subcontractor or vendor as a result of any direction, the Contractor may request the United States to enter into 
the litigation to protect the interests of the United States. 

 (d) Notwithstanding any other clause in this contract, disputes relative to this clause will be governed by the 
procedures in 41 CFR 60-1. 

 
(End of clause) 

 

52.222-35 Equal Opportunity for Veterans. Jun 2020 

As prescribed in 22.1310(a)(1), insert the following clause: 

EQUAL OPPORTUNITY FOR VETERANS (JUN 2020) 

 (a) Definitions. As used in this clause- 

 “Active-duty wartime or campaign badge veteran,” “Armed Forces service medal veteran,” “disabled veteran,” 
“protected veteran,” “qualified disabled veteran,” and “recently separated veteran” have the meanings given at 
Federal Acquisition Regulation (FAR) 22.1301. 

 (b) Equal opportunity clause. The Contractor shall abide by the requirements of the equal opportunity clause 
at 41 CFR 60-300.5(a), as of March 24, 2014. This clause prohibits discrimination against qualified protected 
veterans, and requires affirmative action by the Contractor to employ and advance in employment qualified 
protected veterans. 

 (c) Subcontracts. The Contractor shall insert the terms of this clause in subcontracts valued at or above the 
threshold specified in FAR 22.1303 (a) on the date of subcontract award, unless exempted by rules, 
regulations, or orders of the Secretary of Labor. The Contractor shall act as specified by the Director, Office of 
Federal Contract Compliance Programs, to enforce the terms, including action for noncompliance. Such 
necessary changes in language may be made as shall be appropriate to identify properly the parties and their 
undertakings. 

(End of clause) 

 

52.222-36 Equal Opportunity for Workers with Disabilities. Jun 2020 

As prescribed in 22.1408(a), insert the following clause: 

EQUAL OPPORTUNITY FOR WORKERS WITH DISABILITIES (JUN 2020) 

 (a) Equal opportunity clause. The Contractor shall abide by the requirements of the equal opportunity clause 
at 41 CFR 60-741.5(a), as of March 24, 2014. This clause prohibits discrimination against qualified individuals 
on the basis of disability, and requires affirmative action by the Contractor to employ and advance in 
employment qualified individuals with disabilities. 
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 (b) Subcontracts. The Contractor shall include the terms of this clause in every subcontract or purchase order 
in excess of the threshold specified in Federal Acquisition Regulation (FAR) 22.1408(a) on the date of 
subcontract award, unless exempted by rules, regulations, or orders of the Secretary, so that such provisions 
will be binding upon each subcontractor or vendor. The Contractor shall act as specified by the Director, Office 
of Federal Contract Compliance Programs of the U.S. Department of Labor, to enforce the terms, including 
action for noncompliance. Such necessary changes in language may be made as shall be appropriate to 
identify properly the parties and their undertakings. 

(End of clause) 

 
52.227-1 Authorization and Consent  

a) The Government authorizes and consents to all use and manufacture, in performing this contract or any 
subcontract at any tier, of any invention described in and covered by a United States patent- 

           (1) Embodied in the structure or composition of any article the delivery of which is accepted by the 
Government under this contract; or 

            (2) Used in machinery, tools, or methods whose use necessarily results from compliance by the 
Contractor or a subcontractor with (i) specifications or written provisions forming a part of this contract or (ii) 
specific written instructions given by the Contracting Officer directing the manner of performance. the entire liability 
to the Government for infringement of a United States patent shall be determined solely by the provisions of the 
indemnity clause, if any, included in this contract or any subcontract hereunder (including any lower-tier 
subcontract), and the Government assumes liability for all other infringement to the extent of the authorization 
and consent hereinabove granted. 

(End of clause) 

 
52.227-14 Rights in Data-General 
The Government requires no ownership rights to the technical data (training materials). The Government 
requires the authorization to review, display and store the data on US Government data management systems 
for internal use only on behalf of applicable Country Customer, and for mandatory record keeping and ITAR 
compliance. The Government may provide such technical data to the Country Customer for the limited use of 
preparing for and receiving the training from Goodrich under this contract and for internal reference use in the 
performance of assigned duties using the DB-110/MS-110 system and to perform any internal refresher training 
conducted exclusively by the Country Customer (to include limited reproduction not to exceed one copy of 
limited extracted materials per student). Any reproduction of technical data or portions thereof marked with a 
legend must also reproduce the markings. The Country Customer may not disclose or release the training 
materials to any third party ( i.e., a “third party” as defined by the USG Security Assistance Management Manual 
is another foreign government or any private entity. See https://samm.dsca.mil/listing/esamm-glossary ). Any 
additional release of technical data beyond the scope identified above is prohibited unless explicit, written 
approval by an authorized party of Goodrich Corporation, a Collins Aerospace company, is provided. These 
provisions will be included with all contract deliverables containing technical data as follows: training materials 
that require approval through the US Government Foreign Disclosure Office, required for preparing, conducting, 
assessing, and recording training. 

(End of clause) 

 
52.228-7 Insurance – Liability to Third Persons 

a)  
(1) Except as provided in paragraph (a)(2) of this clause, the Contractor shall provide and maintain workers’ 

compensation, employer’s liability, comprehensive general liability (bodily injury), comprehensive automobile 
liability (bodily injury and property damage) insurance, and such other insurance as the Contracting Officer may 
require under this contract. 

           (2) The Contractor may, with the approval of the Contracting Officer, maintain a self-insurance program, 
provided that, with respect to workers’ compensation, the Contractor is qualified pursuant to statutory authority. 

           (3) All insurance required by this paragraph shall be in a form and amount and for those periods as the 
Contracting Officer may require or approve and with insurers approved by the Contracting Officer. 

      (b) The Contractor agrees to submit for the Contracting Officer’s approval, to the extent and in the manner 
required by the Contracting Officer, any other insurance that is maintained by the Contractor in connection with 
the performance of this contract and for which the Contractor seeks reimbursement. 

      (c) The Contractor shall be reimbursed- 
           (1) For that portion- 

https://samm.dsca.mil/listing/esamm-glossary
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                (i) Of the reasonable cost of insurance allocable to this contract; and                (ii) Required or 
approved under this clause; and 

           (2) For certain liabilities (and expenses incidental to such liabilities) to third persons not compensated 
by insurance or otherwise without regard to and as an exception to the limitation of cost or the limitation of funds 
clause of this contract. These liabilities must arise out of the performance of this contract, whether or not caused 
by the negligence of the Contractor or of the Contractor’s agents, servants, or employees, and must be 
represented by final judgments or settlements approved in writing by the Government. These liabilities are for- 

                (i) Loss of or damage to property (other than property owned, occupied, or used by the Contractor, 
rented to the Contractor, or in the care, custody, or control of the Contractor); or    (ii) Death or bodily injury. 

      (d) The Government’s liability under paragraph (c) of this clause is subject to the availability of appropriated 
funds at the time a contingency occurs. Nothing in this contract shall be construed as implying that the Congress 
will, at a later date, appropriate funds sufficient to meet deficiencies.       

(e) The Contractor shall not be reimbursed for liabilities (and expenses incidental to such liabilities)- 
           (1) For which the Contractor is otherwise responsible under the express terms of any clause specified 

in the Schedule or elsewhere in the contract;             
(2) For which the Contractor has failed to insure or to maintain insurance as required by the Contracting 

Officer; or 
           (3) That result from willful misconduct or lack of good faith on the part of any of the Contractor’s directors, 

officers, managers, superintendents, or other representatives who have supervision or direction of- 
                (i) All or substantially all of the Contractor’s business; 
                (ii) All or substantially all of the Contractor’s operations at any one plant or separate location in which 

this contract is being performed; or 
                (iii) A separate and complete major industrial operation in connection with the performance of this 

contract. 
      (f) The provisions of paragraph (e) of this clause shall not restrict the right of the Contractor to be reimbursed 

for the cost of insurance maintained by the Contractor in connection with the performance of this contract, other 
than insurance required in accordance with this clause; provided, that such cost is allowable under the Allowable 
Cost and Payment clause of this contract. 

      (g) If any suit or action is filed or any claim is made against the Contractor, the cost and expense of which 
may be reimbursable to the Contractor under this contract, and the risk of which is then uninsured or is insured 
for less than the amount claimed, the Contractor shall- 

           (1) Immediately notify the Contracting Officer and promptly furnish copies of all pertinent papers 
received; 

           (2) Authorize Government representatives to collaborate with counsel for the insurance carrier in settling 
or defending the claim when the amount of the liability claimed exceeds the amount of coverage; and 

           (3) Authorize Government representatives to settle or defend the claim and to represent the Contractor 
in or to take charge of any litigation, if required by the Government, when the liability is not insured or covered by 
bond. The Contractor may, at its own expense, be associated with the Government representatives in any such 
claim or litigation. 

(End of clause) 

 
52.233-1 Dispute Resolution Venue  

(d)(1) A claim by the Contractor shall be made in writing and, unless otherwise stated in this contract, 
submitted within 6 years after accrual of the claim to the Contracting Officer for a written decision. A claim by the 
Government against the Contractor shall be subject to a written decision by the Contracting Officer. 

(2)  
(i) The Contractor shall provide the certification specified in paragraph (d)(2)(iii) of this clause when submitting 

any claim exceeding $100,000. 
(ii) The certification requirement does not apply to issues in controversy that have not been submitted as all or 

part of a claim. 
(iii) The certification shall state as follows: "I certify that the claim is made in good faith; that the supporting data 

are accurate and complete to the best of my knowledge and belief; that the amount requested accurately reflects 
the contract adjustment for which the Contractor believes the Government is liable; and that I am authorized to 
certify the claim on behalf of the Contractor." 

(3) The certification may be executed by any person authorized to bind the Contractor with respect to the claim. 
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(e) For Contractor claims of $100,000 or less, the Contracting Officer must, if requested in writing by the 
Contractor, render a decision within 60 days of the request. For Contractor-certified claims over $100,000, 
the Contracting Officer must, within 60 days, decide the claim or notify the Contractor of the date by which the 
decision will be made. 

(f) The Contracting Officer’s decision shall be final unless the Contractor appeals or files a suit as provided 
in 41 U.S.C chapter 71. 

(g) If the claim by the Contractor is submitted to the Contracting Officer or a claim by the Government is 
presented to the Contractor, the parties, by mutual consent, may agree to use alternative dispute resolution 
(ADR). If the Contractor refuses an offer for ADR, the Contractor shall inform the Contracting Officer, in writing, 
of the Contractor’s specific reasons for rejecting the offer. 

(h) The Government shall pay interest on the amount found due and unpaid from (1) the date that 
the Contracting Officer receives the claim (certified, if required); or (2) the date that payment otherwise would be 
due, if that date is later, until the date of payment. With regard to claims having defective certifications, as defined 
in FAR 33.201, interest shall be paid from the date that the Contracting Officer initially receives the claim. Simple 
interest on claims shall be paid at the rate, fixed by the Secretary of the Treasury as provided in the Act, which is 
applicable to the period during which the Contracting Officer receives the claim and then at the rate applicable for 
each 6-month period as fixed by the Treasury Secretary during the pendency of the claim. 

(i) The Contractor shall proceed diligently with performance of this contract, pending final resolution of any 
request for relief, claim, appeal, or action arising under the contract, and comply with any decision of 
the Contracting Officer. 

(End of clause) 

 

52.242-4 Certification of Final Indirect Costs. Jan 1997 

As prescribed in 42.703-2(f), insert the following clause: 

CERTIFICATION OF FINAL INDIRECT COSTS (JAN 1997) 

 (a) The Contractor shall- 

 (1) Certify any proposal to establish or modify final indirect cost rates; 

 (2) Use the format in paragraph (c) of this clause to certify; and 

 (3) Have the certificate signed by an individual of the Contractor’s organization at a level no lower than a vice 
president or chief financial officer of the business segment of the Contractor that submits the proposal. 

 (b) Failure by the Contractor to submit a signed certificate, as described in this clause, may result in final 
indirect costs at rates unilaterally established by the Contracting Officer. 

 (c) The certificate of final indirect costs shall read as follows: 

 Certificate of Final Indirect Costs 

 This is to certify that I have reviewed this proposal to establish final indirect cost rates and to the best of my 
knowledge and belief: 

 1. All costs included in this proposal (identify proposal and date) to establish final indirect cost rates for (identify 
period covered by rate) are allowable in accordance with the cost principles of the Federal Acquisition 
Regulation (FAR) and its supplements applicable to the contracts to which the final indirect cost rates will apply; 
and 

  
2. This proposal does not include any costs which are expressly unallowable under applicable cost principles 
of the FAR or its supplements. 
 

Firm: ____ 
Signature: ____  
Name of Certifying Official: ____  
Title: ____  

http://uscode.house.gov/browse.xhtml;jsessionid=114A3287C7B3359E597506A31FC855B3
https://www.acquisition.gov/far/33.201#FAR_33_201
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Date of Execution: ____  
 

(End of clause) 
 
52.243-1 Changes Fixed Price 
(a) The Contracting Officer may at any time, by written order, and without notice to the sureties, if any, make 
changes within the general scope of this contract in any one or more of the following: 
(1) Description of services to be performed. 
(2) Time of performance (i.e., hours of the day, days of the week, etc.). 
(3) Place of performance of the services. 
 

(End of clause) 
 
52.243-2 Changes Cost Reimbursement 

(a) The Contracting Officer may at any time, by written order, and without notice to the sureties, if any, make 
changes within the general scope of this contract in any one or more of the following: 

(1) Description of services to be performed. 
(2) Time of performance (i.e., hours of the day, days of the week, etc.). 
(3) Place of performance of the services. 

(b) If any such change causes an increase or decrease in the estimated cost of, or the time required for, 
performance of any part of the work under this contract, whether or not changed by the order, or otherwise affects 
any other terms and conditions of this contract, the Contracting Officer shall make an equitable adjustment in the-
(1) Estimated cost, delivery or completion schedule, or both;(2) Amount of any fixed fee; and(3) Other affected 
terms and shall modify the contract accordingly. 

(c) The Contractor must assert its right to an adjustment under this clause within 30 days from the date of 
receipt of the written order. However, if the Contracting Officer decides that the facts justify it, the Contracting 
Officer may receive and act upon a proposal submitted before final payment of the contract.(d) Failure to agree 
to any adjustment shall be a dispute under the Disputes clause. However, nothing in this clause shall excuse the 
Contractor from proceeding with the contract as changed. 
(e) Notwithstanding the terms and conditions of paragraphs (a) and (b) of this clause, the estimated cost of this 
contract and, if this contract is incrementally funded, the funds allotted for the performance of this 
contract, shall not be increased or considered to be increased except by specific written modification of the 
contract indicating the new contract estimated cost and, if this contract is incrementally funded, the new amount 
allotted to the contract. Until this modification is made, the Contractor shall not be obligated to continue 
performance or incur costs beyond the point established in the Limitation of Cost or Limitation of Funds clause 
of this contract. 
 

(End of clause) 
 
52.246-25 Limitation of Liability – Services 

To the extent of existing insurance or reserve, for loss of or damage to property of the Government occurring 
after Government acceptance of, and resulting from any defects and deficiencies in, services performed or 
materials furnished under this contract. 
 

(End of clause) 
 

52.249-8 Default (Fixed-Price Supply and Service)  
Limit on re-procurement costs if terminates for Default: 
(b)If the Government terminates this contract in whole or in part, it may acquire, under the terms and in the 
manner the Contracting Officer considers appropriate, supplies or services similar to those terminated, and the 
Contractor will be liable to the Government for any excess costs for those supplies or services. 
 

(End of clause) 
 

52.252-2 Clauses Incorporated by Reference. Feb 1998 

As prescribed in 52.107(b), insert the following clause: 
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Clauses Incorporated By Reference (Feb 1998)  

This contract incorporates one or more clauses by reference, with the same force and effect as if they were 
given in full text. Upon request, the Contracting Officer will make their full text available. Also, the full text of a 
clause may be accessed electronically at this/these address(es):  www.acquistion.gov  

(End of clause) 

 
As prescribed in 52.107(b), insert the following clause: Clauses Incorporated By Reference (Feb 1998) 
This contract incorporates one or more clauses by reference, with the same force and effect as if they were 
given in full text. Upon request, the Contracting Officer will make their full text available. Also, the full text of a 
clause may be accessed electronically at this/these address(es): www.acquistion.gov.  
 

(End of clause) 

52.252-6 Authorized Deviations in Clauses. Apr 1984 

As prescribed in 52.107(f), insert the following clause in solicitations and contracts that include any FAR or 
supplemental clause with an authorized deviation. Whenever any FAR or supplemental clause is used with an 
authorized deviation, the contracting officer shall identify it by the same number, title, and date assigned to the 
clause when it is used without deviation, include regulation name for any supplemental clause, except that the 
contracting officer shall insert “(DEVIATION)” after the date of the clause. 

Authorized Deviations in Clauses (Apr 1984)  

 (a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause 
with an authorized deviation is indicated by the addition of “(DEVIATION)” after the date of the clause. 

 (b) The use in this solicitation or contract of any DFARS (48 CFR Chapter 2) clause with an authorized 
deviation is indicated by the addition of “(DEVIATION)” after the name of the regulation. 

(End of clause) 
As prescribed in 52.107(f), insert the following clause in solicitations and contracts that include any FAR or 
supplemental clause with an authorized deviation. Whenever any FAR or supplemental clause is used with an 
authorized deviation, the contracting officer shall identify it by the same number, title, and date assigned to the 
clause when it is used without deviation, include regulation name for any supplemental clause, except that the 
contracting officer shall insert “(DEVIATION)” after the date of the clause. Authorized Deviations in Clauses 
(Apr 1984) (a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 
1) clause with an authorized deviation is indicated by the addition of “(DEVIATION)” after the date of the clause.  
 
(b) The use in this solicitation or contract of any DFARS (48 CFR Chapter 2) clause with an authorized  

deviation is indicated by the addition of “(DEVIATION)” after the name of the regulation.  
 

(End of clause) 
 

 
 
DFARS Clauses Incorporated by Full Text 
 
252.203-7004 Display of Hotline Posters. As prescribed in 203.1004(b)(2)(ii), use the following clause: 
Aug 2019 203.1004 
 

DISPLAY OF HOTLINE POSTERS (AUG 2019) 

 (a) Definition. As used in this clause— 

 “United States,” means the 50 States, the District of Columbia, and outlying areas. 

 (b) Display of hotline poster(s). 
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 (1)(i) The Contractor shall display prominently the DoD fraud, waste, and abuse hotline poster prepared 
by the DoD Office of the Inspector General, in effect at time of contract award, in common work areas within 
business segments performing work under Department of Defense (DoD) contracts.  

 (ii) For contracts performed outside the United States, when security concerns can be appropriately 
demonstrated, the contracting officer may provide the contractor the option to publicize the program to 
contractor personnel in a manner other than public display of the poster, such as private employee written 
instructions and briefings.  

 (2) If the contract is funded, in whole or in part, by Department of Homeland Security (DHS) disaster relief 
funds and the work is to be performed in the United States, the DHS fraud hotline poster shall be displayed in 
addition to the DoD hotline poster. If a display of a DHS fraud hotline poster is required, the Contractor may 
obtain such poster from—  

 (i) DHS Office of Inspector General/MAIL STOP 0305, Attn: Office of Investigations – Hotline, 245 Murray 
Lane SW, Washington, DC 20528-0305; or  

 (ii) Via the internet at https://www.oig.dhs.gov/assets/Hotline/DHS_OIG_Hotline-optimized.jpg. 

 (c)(1) The DoD hotline poster may be obtained from Defense Hotline, The Pentagon, Washington, D.C. 20301-
1900, or is also available via the internet at https://www.dodig.mil/Resources/Posters-and-Brochures/.  

 (2) If a significant portion of the employee workforce does not speak English, then the poster is to be 
displayed in the foreign languages that a significant portion of the employees speak. 

 (3) Additionally, if the Contractor maintains a company website as a method of providing information to 
employees, the Contractor shall display an electronic version of the required poster at the website.  

 (d) Subcontracts. The Contractor shall include the substance of this clause, including this paragraph (d), in all 
subcontracts that exceed the threshold specified in Defense Federal Acquisition Regulation Supplement 
203.1004(b)(2)(ii) on the date of subcontract award, except when the subcontract is for the acquisition of a 
commercial item. 

 
(End of clause) 

 
252.225-7048 Export-Controlled Items 

(b) The Contractor shall comply with all applicable laws and regulations regarding export-controlled items, 
including, but not limited to, the requirement for contractors to register with the Department of State in accordance 
with the ITAR. The Contractor shall consult with the Department of State regarding any questions relating to 
compliance with the ITAR and shall consult with the Department of Commerce regarding any questions relating 
to compliance with the EAR. 

(c) The Contractor's responsibility to comply with all applicable laws and regulations regarding export-
controlled items exists independent of, and is not established or limited by, the information provided by this clause. 

(d) Nothing in the terms of this contract adds, changes, supersedes, or waives any of the requirements of 
applicable Federal laws, Executive orders, and regulations, including but not limited to— 

(1) The Export Administration Act of 1979, as amended (50 U.S.C. App. 2401, et seq.); 
(2) The Arms Export Control Act (22 U.S.C. 2751, et seq.); 
(3) The International Emergency Economic Powers Act (50 U.S.C. 1701, et seq.); 
(4) The Export Administration Regulations (15 CFR Parts 730-774); 
(5) The International Traffic in Arms Regulations (22 CFR Parts 120-130); and 
(6) Executive Order 13222, as extended. 

(e) The Contractor shall include the substance of this clause, including this paragraph (e), in all subcontracts. 
The Contractor shall be responsible for personnel and subcontract management necessary to ensure there 
are no third-party disclosure issues in violation of the ITAR or EAR. 
 

(End of clause) 
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